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Interview with Prof. Dr. Torsten Dennin -

Prof. Dr. Torsten Dennin is Head of
Asset Management and Member of
the Board of Directors of Asset
Management Switzerland AG. Since
2003, Prof. Dr. Dennin has been
analyzing the international financial
markets with a focus on
commaodities as well as the equity

sectors Oil&Gas and Metals&Mining.

Dr. Dennin studied economics at the
University of Cologne, Germany, and
at Pennsylvania State University,
USA, and received his PhD in
commaodity markets from the
Schumpeter School of Business and
Economics. As a professor of
economics, he teaches at several
universities in Germany and
Switzerland. Torsten Dennin is the
author of several books. His latest
book, From Tulips to Bitcoins, is
published worldwide in seven
languages. Torsten is married and
lives with his wife and daughter in
Switzerland.
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Prof. Dr. Dennin, the silver price has recent-
ly been rather volatile and directionless.
What do you think was the reason for that?

Gold and silver went through a consolidation
phase last year, which was due to the good
economic situation in the stock markets des-
pite the rising inflation figures. Corona and the
economic costs and losses associated with
the pandemic notwithstanding, stock prices
rose across the board in 2021. In this exu-
berance, which manifested itself in blooms
such as meme stocks like GameStopp and
AMC, silver also briefly came under the scruti-
ny of Reddit and WallStreetBets. A correction
was not long in coming as a result.

However, the price of silver has been rising
for a few months, even if there are temporary
setbacks. The $22 mark has established its-
elf as a new technical support, so that the
times of silver prices of $15-$18 should final-
ly be over. This lets not least the operators of
silver mines breathe a sigh of relief. Silver
mine production has been able to make up
for the initial shortfalls caused by COVID-19
in 2020, so that mine production in 2021 will
rise again to over 1,000 million troy ounces.
And in 2022, we can expect further growth in
production due to production increases at
existing mines in Mexico and Peru and the
commissioning of new mines. However, pro-
duction growth is expected to lag demand
growth. Therefore, the industry organization
Silver Institute forecasts an average price of
$25 for the troy ounce of silver in 2022, which
is significantly above the average of the pre-
vious year.

Your current book ,,From Tulips to Bitcoins“
is an international bestseller. And in your
books ,Lukrative Rohstoffmédrkte - Ein
Blick hinter die Kulissen® and ,, Afrika. Kon-
tinent der Chancen®, you repeatedly ad-
dress the topic of commodities, gold and
silver. What is it about the commodity mar-
kets that fascinates you so much?

| am pleased that ,,From Tulips to Bitcoins“
has a broad appeal and has now been trans-
lated into seven languages. The unifying
theme is speculation and financial bubbles:
The tulip mania in Holland in the 17th century
was considered the biggest bubble in the
financial markets for almost 400 years, until
the Bitcoin bubble burst in 2017/2018.
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The systematic of most bubbles is always the
same, because irrational exaggerations are
part of our free-market economic system,
and when a bubble bursts, it becomes very
uncomfortable in the financial markets. Cur-
rently, we are living in a debt bubble, fed by
the money creation of the central banks to
finance the government's Corona bailouts,
economic stimulus and the green energy
transition. In this capital market environment,
real assets such as commodities, gold and
silver are playing an increasingly important
role. Precious metals such as gold and silver
also have a long tradition as crisis currencies
and can help to safeguard assets, even in un-
certain times.

Along with copper, silver is considered by
experts to be THE metal of the future. What
are the reasons for this?

Among experts, copper is considered the
metal of electrification and e-mobility, and
lithium currently irreplaceable in the field of
commercial battery technology. Silver, on the
other hand, is often overlooked due to its
dual character, precious and thus investment

metal as well as industrial metal. Wrongly so,
because silver is an all-rounder and in-
dispensable in industry and electrical en-
gineering. Silver plays an important role in
the energy turnaround, because the photo-
voltaic industry demands more than 100 mil-
lion ounces of silver worldwide. That is more
than 10% of the annual mine production.
And silver will also play a significant role in
the production of superconductors and RFID
chips, important for the Internet of Things.

As a consequence of rising industrial de-
mand, the Silver Institute sees a supply defi-
cit on the silver market in 2021 for the first
time since 2015, i.e., a situation where de-
mand significantly exceeds silver production.

Inflows into physically backed ETPs/ETFs
have been steadily reaching record levels
since 2020. In your opinion, is this just a
temporary trend or is it set to continue?

Physical holdings of silver remained stable at
a high level near their all-time highs at
year-end 2021. Gold and silver are also rising
again in investors* favor with the market cor-
rection on the stock market, and at the latest
with the outbreak of the war between Russia
and Ukraine. Therefore, with the data of the
first quarter of 2022, we expect a further in-
crease in investment demand, both for coins
and bars as well as for physical silver funds.
The already slight increase in investment de-
mand, together with higher demand from the
industry, has already led to a slight market
deficit of 7 million ounces in the silver mar-
ket. Remarkable against this background are
the jump in imports from India in the fourth
quarter of 2021. This market deficit of the
previous year could still widen to more than
20 million ounces in 2022, which should po-
sitively influence the silver price.

Is the Russia-Ukraine crisis also playing a
bigger role in silver?

As ,,safe havens* for investors, gold and sil-
ver are benefiting indirectly from this conflict.
Since February 24, the prices of the two pre-
cious metals have risen noticeably, while ner-
vousness on the stock market has increased.
On the other hand, the war in Ukraine and the
sanctions against Russia enforced by the
West directly affect a large number of com-
modities, namely crude oil and natural gas,
palladium, nickel and wheat. What many
don‘t realize is that Russia is the world'‘s lar-
gest wheat exporter and Ukraine ranks fifth
after Canada, the U.S. and France. And
higher energy prices in turn fuel the price
development of other commodities and fuel
inflation.

The last major commodity booms in history
were always driven by oil prices and led to
rising inflation figures: the oil price shock in
the 1970s, the Gulf War in the 1990s, and the
commodity supercycle of the 2000s. | descri-
be this with more background in my recent
book, ,From Tulips to Bitcoins.”

Another episode from ,From Tulips to Bit-
coins” is the biggest speculative bubble of
the silver market: fearing to lose their wealth
gained from crude oil due to rising inflation,
the Hunt brothers started investing their mo-
ney in silver. The price of silver rose from un-
der $2 in 1973 to over $50 in January 1980,
finally collapsing on March 27, 1980 (,Silver
Thursday“). After the crash, the price of silver
fell to below US$5 per troy ounce and re-
mained at that price level for over 20 years.
The trauma of this failed silver speculation
continues to reverberate to this day.

So the issue of inflation is much more im-
portant for precious metals like silver than
the current conflict between Russia and
Ukraine?

An investment in gold and silver has never
seemed as attractive as it does today: low
interest rates, a printing press running at high
pressure, persistently high inflation and a
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»Perhaps we are therefore really only

at the beginning of a Golden Decade

for precious metals, whose silver lining

is just beginning to appear on the

horizon.*

growing mountain of debt are making more
and more people think of precious metals as
an anchor of safety.

Because the financial system seems to be
out of control. After the bank bailout and the
financing of a global economic and financial
crisis came a bailout for the entire economy:
Corona bailout money on an unprecedented
scale. Now financial aid is on the horizon
because of the threat of an economic collap-
se due to the Russia-Ukraine conflict, repla-
ced by funding for the energy transition.

As we feared this development, we launched
the SRC Mining & Special Situations Certifi-
cate in cooperation with Swiss Resource
Capital in 2019, which is focused on gold and
silver mines in addition to a broad commodi-
ty exposure. With a performance of +73%
since inception in September 2019 a super
timing! Even more significantly focused on
gold and silver mining and exploration is the
Angelmountain Precious Metals fund we ma-
nage. Currently, silver mines account for
about 40% of the fund‘s assets. An impor-
tant success factor for both products is the
regular exchange with the management of
each of our portfolio companies.

Where do you see opportunities on the one
hand, but also risks for the further develop-
ment of the silver sector on the other?

The price development of gold and silver
depends on many factors, the most important
of which are the development of interest rates
and inflation as well as investors' risk appetite.

The gold/silver ratio as an indicator of the re-
lative attractiveness of silver has come back
significantly from its all-time high but remains
above the average of the past 30 years. This
means that silver still has significant catch-
up potential to gold.

Unlike gold, which is already trading close to
its all-time highs and has technically broken
out to the upside, the price of the troy ounce
of silver still needs to rise above $50 to mark
a new all-time high. Adjusted for inflation, the
previous highs in the price of silver are $60 in
April 2011 and even over $120 in March
1980.

Perhaps we are therefore really only at the
beginning of a Golden Decade for precious
metals, whose silver lining is just beginning
to appear on the horizon.

You do not have to be a stock market professional SRC Mining & Special Situations Zertifikat

to make wise investment decisions. ISIN: DEOOOLS9PQA9
Invest together with Swiss Resource Capital AG and WKN: LS9PQA
Asset Management Switzerland AG in the mega- Wahrung: CHF/ Euro*

trend commodities. Since 05.03.2020 the experts’
specialist knowledge has been available as a
Wikifolio certificate:

Zertifikategebiihr: 0,95 % p.a.
Performancegebiihr: 15 %

*Trading in Euro is possible at the Euwax in Stuttgart.

Currently the following titles are represented in the SRC Mining & Special Situations Certificate (3/2022): ENDEAVOUR SILVER CORP. | MAPLE
GOLD MINES LTD | MAG SILVER CORP.| URANIUM ENERGY |SKEENA RES LTD NEW | ISOENERGY LTD. O.N. | FRANCO-NEVADA CORP. | VIZSLA SILVER CORP. |
FREE MCMORAN COP | SIBANYE STILLWATER LTD. | KARORA RES INC. | COPPER MOUNTAIN MINING CORP. | AGNICO EAGLE MINES LTD. | RIO TINTO | BHP
GROUP LTD. | ANGLO AMERICAN | OCEANAGOLD CORP.| OSISKO GOLD ROYALT. | KUYA SILVER CORP. | CALIBRE MINING CORP.| CALEDONIA MINING | TUDOR
GOLD CORP. | SUMMA SILVER CORP.| GCM MINING CORP. | CONSOLIDATED URANIUM INC. | GOLDMINING INC. | ALPHA LITHIUM CORP. NEW | CHESAPEAKE
GOLD CORP.| NEWMONT CORP.| TRILLIUM GOLD MINES INC. | DISCOVERY SILVER CORP.| CANADA NICKEL CO. INC.| VICTORIA GOLD CORP.| CONDOR GOLD
PLC | KUTCHO COPPER CORP.| BARRICK GOLD CORP.| ENWAVE | DENARIUS METALS CORP.| TIER ONE SILVER
INC. | GOLD TERRA RESOURCES | MEDMIRA INC. | FURY GOLD MINES LTD.| HANNAN METALS LTD | ADVENTUS
MNG CORP.| MAWSON GOLD LTD | AURANIA RES. | OSISKO METALS | TORQ RESOURCES INC.

We recommend that interested parties and potential investors obtain comprehensive information before making an investment decision. In particular, about
the potential risks and rewards of the security. You are about to purchase a product that is not simple and can be difficult to understand. Further, important
information can be found at: www.resource-capital.ch/de/disclaimer-agb
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